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The Endangered Species Act requires the federal government to designate critical habitat for species listed as threatened or endangered. This provision has proven to be one of its most controversial, as it entails special management and potentially greater regulation. We measure the economic impact of critical-habitat designation by estimating its effect on the market value of vacant land. Using data from 13,000+ transactions that occurred within or near critical habitat for two species in California, we show that it resulted in a large and statistically significant decrease in land value, with the largest decreases occurring within urban growth boundaries. (JEL Q51, Q57)
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