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15 The results for non-settlement land use are qualitatively and quantitatively similar if forestland is included. However,
since the proportion of forested areas tends to be particularly high in peripheral regions, where the incentive to increase
commercial or residential land may be particular small, the results below focus on agricultural land use.

16 Table C.1 in the Appendix provides figures for the revenue shares of the main taxes. Note that the German property
tax is unimportant as a revenue source. This comes from the fact assessment is held fixed since the 1960s.

17 Plots were constructed using the rdplot command of Stata’s RD package.

18 Results are provided in columns (1) and (2) of Table C.2 in the Appendix.

19 The tax credit applies to business taxes paid up to a tax rate of 13.3% (equivalent to a collection rate (Hebesatz) of
380%). This corresponds to the 95 percentile of the tax rate distribution in 2008, implying that this regulation applies to
almost all Bavarian municipalities.

20 If an optimal bandwidth is chosen using the method of Calonico, Cattaneo, and Farrell (2020), with linear polynomials
and a triangular kernel, the treatment effect points at a decline in the business tax rate by about 0.5 log points, see Table
C.3 in the Appendix.

21 Results are provided in columns (3) and (4) of Table C.2 in the Appendix

22 Results are provided in columns (5) and (6) of Table C.2 in the Appendix
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